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Pursuant to Ruljcs 23(a), 23(b)(3) and 23(c)(1) of the Federal Rules of Civil Procedure, lead
plaintiffs Glickenhaus & Company, PACE Industry Union Management Pension Fund, The
International Union of Operating Engineers Local No. 132 Pension Plan (collectively, “lead
plaintiffs” or “plaintiffs”), by their counsel, respectfully move this Court, for an order: (1) certifying
this action as a class actioh pursuant to Fed. R. Civ. P. 23(b)(2) on behalf of a Class defined as

all persons and entities who purchased or otherwise acquired publicly traded

securities of Hausehold Tnternational, Inc.! during the period beginning October 23,

1997 through and including October 11, 2002 (the “Class Period”), including ali -

persons or entities who purchased or otherwise acquired debt securities of Household

Finance Corpugration, a wholly owned subsidiary of Household, pursuant to

registration statements which became effective on or after August 19, 1999, orin the

secondary market’
and (2) certifying plaintiffs as the representatives for the Class and their counsel of record as Class
counsel.

The Class shoujd be certified pursuant to Fed. R. Civ. P. 23(b)(3) because each of the Rule’s
prerequisites is satisfied.

1. Rule 23%(a)(1)’s numerosity requirement is satisfied. Members of the Class are so

numerous that joinder c}f all members is impracticable. While the exact number of Class members is

unknown to plaintiffs a;t this time, plaintiffs believe there are thousands of Class members who are

: Unless specified otherwise, Household International Inc. (“Household” or the “Company”) includes

its subsidiaries, Household Finance Corporation, Inc. (“HFC”), Household Realty Corporation and Bemneficial
Corporation, subsequent to the latter’s merger with Household on June 30, 1998.

z Excluded from the Class are: (i) defendants; (i) members of the family of each individual defendant;
(iii) any entity in which any defendant has a controlling interest; (iv) officers and directors of Household or
HFC, their subsidiaries and affiliates; and (v) the legal representatives, heirs, successors, or assigns of any
such excluded party. Defendants in this action include Household, HFC (including all their subsidiaries and
affiliates), Arthur Andersen LLP (“Andersen”) and the following individual defendants: (i) William Aldinger,
Chief Executive Officer and Chairman of the Household Board of Directors and a director of HFC; (ii) David
Schoenholz, President, C;hicf Operating Officer and Vice-Chairman of the Household Board of Directors and
a director of HFC; (iii) Gary Gilmer, Vice-Chairman of Consumer Lending and a director of HFC; and (iv)
J.A. Vozar, a director of | HFC.
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geographically dispersed across the country. Their identity and location cén be readily obtained
from defendants’ files and records.

2, Commo%n question of law and fact exist as to all members of the Class and
preddminate over any qfuestions solely affecting individual members of the Class, in satisfaction of
Rule 23(a)(2) and Rule§23(b)(3). Among the predominant questions of law and fact common to the
Class are: |

(a) Whether the federal securities laws were violated by defendants’ acts as
alleged herein; . .

(b) \;;vhethér the registration statements issued by Houschold during the Class
Period contained mate1§'ial misstatements or omitted to state material information;

(c) \}vhether statements made by defendants to the investing public during the
Class Period misrep_res;ented material facts about the business, financial and operational results of
Household;

(d)  whether Andersen’s unqualified reports issued on Household’s financial
statements during the Class Period materially misstated that Andersen’s audits were conducted in
accordance with Geneérall_y Accepted Auditing Standards and/or whether Household’s financial
statements were preseﬁted in accordance with Generally Accepted Accounting Principles;

(e) w1th respect to the claims arising under §10(b) of the Securities Exchange Act
of 1934, whether defenjdants acted willfully, knowingly, or recklessly in omitting or misrepresenting
material facts; :

® whether the market price of the Company’s securities was artificially inflated
during the Class Perioi due to the material misrepresentations, deceptions or non-disclosures alleged
in the [Corrected] Amiended Consolidated Class Action Complaint for Violation of the Federal
Securities Laws, dated%March 7, 2003 (the “Complaint™); and |
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(2) :whether the members of the Class have sustained damages, and if so, the
proper measure of suc;h damages. |

3. Plaintiffs’ claims are typical of the claims to the other members of the Class, in
satisfying Rule 23(a)(3). Plaintiffs and other members of the Class have sustained damages because
of defendants’ allege(f unlawful activities. |

4. Plaintiffs and their counsel adequately represent the Class, in satisfying Rule 23(a)(4).
Plaintiffs have retaineq counsel competent and experienced in class and securities litigation and have
prosecuted and intend gto continue to prosecute this action vigorously. Plaintiffs have no interests
which are contrary to c?)r in conflict with those of the Class.

5. A class action is superior to all other available methods for the fair and efficient
adjudication of this czontroversy. Plaintiffs know of no difficulty to be encountered in thé
management of this acéion that would preclude its maintenance as a class action. See Fed.R. Civ. P.
23(bX(3)-

6. Plaintiffs have filed contemporaneously a memorandum of law in support of this
motion, .

WHEREFORE; based upon the Complaint, and for the reasons set forth above and in
plaintiffs’ contemporaneously filed supporting memorandum of law, this Court should enter an order
certifying this case as a class action pursuant to Fed. R. Civ. P. 23, and certifying the plaintiffs as

representatives of the Class, and certifying plaintiffs’ counsel as counsel for the Class.
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DATED: June 30, 2004 LERACH COUGHLIN STOIA
: & ROBBINS LLP
- PATRICK J. COUGHLIN
AZRA Z. MEHDI (90785467)
LUKE O. BROOKS (90785469)
SYLVIA SUM

100 Pine Street, Suite 2600
San Francisco, CA 94111
Telephone: 415/268-4545
415/288-4534 (fax)

LERACH COUGHLIN STOIA
& ROBBINS LLP

WILLIAM S. LERACH

401 B Street, Suite 1700

San Diego, CA 92101

Telephone: 619/231-1058

619/231-7423 (fax)

Lead Counsel for Plaintiffs

MILLER FAUCHER AND CAFFERTY LLP
MARVIN A. MILLER
30 North LaSalle Street, Suite 3200
Chicago, IL 60602
" Telephone: 312/782-4880
312/782-4485 (fax)

Liaison Counsel

LAW OFFICES OF LAWRENCE G.
SOICHER

LAWRENCE G. SOICHER

305 Madison Avenue, 46th Floor

New York, NY 10165

Telephone: 212/883-8000

212/697-0877 (fax)

Attorneys for Plaintiff
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