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I, Daniel S. Drosman, declare as follows: 

1. I am an attorney duly licensed to practice before all of the courts of the State of 

California and I am also admitted pro hac vice in this Court for this action.  I am a member of the 

law firm of Robbins Geller Rudman & Dowd LLP, Lead Counsel of record for plaintiffs in the 

above-entitled action.  I have personal knowledge of the matters stated herein and, if called upon, I 

could and would competently testify thereto. 

2. Attached are true and correct copies of the following exhibits: 

Exhibit 1: Excerpt from Defendants’ Trial Demonstrative 799; 

Exhibit 2: Excerpt from Household Int’l, Inc. trial transcript; and 

Exhibit 3: Wells Fargo Executive Summary re: “Due Diligence,” May 9, 2002 (Trial 
Ex. 1351). 

I declare under penalty of perjury under the laws of the United States of America that the 

foregoing is true and correct.  Executed this 8th day of January, 2016, at San Diego, California. 

s/ Daniel S. Drosman 
DANIEL S. DROSMAN 
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CERTIFICATE OF SERVICE 

I hereby certify that on January 8, 2016, I authorized the electronic filing of the foregoing 

with the Clerk of the Court using the CM/ECF system which will send notification of such filing to 

the e-mail addresses for counsel of record denoted on the attached Service List. 

I certify under penalty of perjury under the laws of the United States of America that the 

foregoing is true and correct. Executed on January 8, 2016. 

 s/ Daniel S. Drosman 
 DANIEL S. DROSMAN 

 
ROBBINS GELLER RUDMAN  
 & DOWD LLP 
655 West Broadway, Suite 1900 
San Diego, CA  92101-8498 
Telephone:  619/231-1058 
619/231-7423 (fax) 
 
E-mail: DanD@rgrdlaw.com 
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                                                                            1186 
 
 
              1                IN THE UNITED STATES DISTRICT COURT 
                              FOR THE NORTHERN DISTRICT OF ILLINOIS 
              2                          EASTERN DIVISION 
 
              3   LAWRENCE E. JAFFE PENSION PLAN, ) 
                  on behalf of itself and all     ) 
              4   others similarly situated,      ) 
                                                  ) 
              5               Plaintiff,          ) 
                                                  ) 
              6     vs.                           )  No. 02 C 5893 
                                                  ) 
              7   HOUSEHOLD INTERNATIONAL, INC.,  ) 
                  et al.,                         )  Chicago, Illinois 
              8                                   )  April 7, 2009 
                              Defendants.         )  1:21 p.m. 
              9 
 
             10                  TRANSCRIPT OF PROCEEDINGS - TRIAL 
                         BEFORE THE HONORABLE RONALD A. GUZMAN, and a jury 
             11 
 
             12   APPEARANCES: 
 
             13   For the Plaintiff:         COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             14                              BY:  MR. LAWRENCE A. ABEL 
                                                  MR. SPENCER A. BURKHOLZ 
             15                                   MR. MICHAEL J. DOWD 
                                                  MR. DANIEL S. DROSMAN 
             16                                   MS. MAUREEN E. MUELLER 
                                             655 West Broadway 
             17                              Suite 1900 
                                             San Diego, California  92101 
             18                              (619) 231-1058 
 
             19                              COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             20                              BY:  MR. DAVID CAMERON BAKER 
                                                  MR. LUKE O. BROOKS 
             21                                   MR. JASON C. DAVIS 
                                                  MS. AZRA Z. MEHDI 
             22                              100 Pine Street 
                                             Suite 2600 
             23                              San Francisco, California  94111 
                                             (415) 288-4545 
             24 
 
             25 
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                                          Gilmer - cross 
                                                                            1276 
 
 
              1   Q.  Is that something you started in 1999, or was that in 
 
              2   existence back when you joined Household in the early '70s? 
 
              3   A.  It probably predates 1972, but I can speak to it back that 
 
              4   far.  It was in existence in 1972. 
 
    03:30:39  5   Q.  Not something you invented in the late '90s? 
 
              6   A.  Absolutely not. 
 
              7   Q.  Not part of your growth initiatives? 
 
              8   A.  No. 
 
              9   Q.  We talked a moment ago about the foreclosure rate being 
 
    03:30:53 10   very low at Household.  Let me ask you something else about 
 
             11   foreclosures. 
 
             12            Do you know what FFIEC is? 
 
             13   A.  It's a law -- yes. 
 
             14   Q.  Does it apply to banks? 
 
    03:31:05 15   A.  Yes, it does. 
 
             16   Q.  Does it apply to Household? 
 
             17   A.  No, it does not. 
 
             18   Q.  Does the fact that this law does not apply to Household 
 
             19   give Household greater flexibility in some area than the 
 
    03:31:15 20   banks? 
 
             21   A.  In does indeed. 
 
             22   Q.  In what area does it give Household a greater flexibility? 
 
             23   A.  It gives a consumer finance company broad flexibility in 
 
             24   managing its customers' accounts.  That would include real 
 
    03:31:26 25   estate accounts. 
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              1                IN THE UNITED STATES DISTRICT COURT 
                              FOR THE NORTHERN DISTRICT OF ILLINOIS 
              2                          EASTERN DIVISION 
 
              3   LAWRENCE E. JAFFE PENSION PLAN, ) 
                  on behalf of itself and all     ) 
              4   others similarly situated,      ) 
                                                  ) 
              5               Plaintiff,          ) 
                                                  ) 
              6     vs.                           )  No. 02 C 5893 
                                                  ) 
              7   HOUSEHOLD INTERNATIONAL, INC.,  ) 
                  et al.,                         )  Chicago, Illinois 
              8                                   )  April 14, 2009 
                              Defendants.         )  1:00 o'clock p.m. 
              9 
 
             10                  TRANSCRIPT OF TRIAL PROCEEDINGS 
                         BEFORE THE HONORABLE RONALD A. GUZMAN, AND A JURY 
             11 
 
             12   APPEARANCES: 
 
             13   For the Plaintiff:         COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             14                              BY:  MR. SPENCER A. BURKHOLZ 
                                                  MR. MICHAEL J. DOWD 
             15                                   MR. DANIEL S. DROSMAN 
                                                  MS. MAUREEN E. MUELLER 
             16                              655 West Broadway 
                                             Suite 1900 
             17                              San Diego, California  92101 
                                             (619) 231-1058 
             18 
                                             COUGHLIN STOIA GELLER RUDMAN & 
             19                              ROBBINS LLP 
                                             BY:  MR. DAVID CAMERON BAKER 
             20                                   MR. LUKE O. BROOKS 
                                                  MR. JASON C. DAVIS 
             21                                   MS. AZRA Z. MEHDI 
                                             100 Pine Street 
             22                              Suite 2600 
                                             San Francisco, California  94111 
             23                              (415) 288-4545 
 
             24 
 
             25 
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                                        Schoenholz - cross 
                                                                            2172 
 
 
              1   A.  Then you would have to take another expense to make up the 
 
              2   shortfall between the 100 and the 200. 
 
              3   Q.  So you'd have to add to your reserves then or take an 
 
              4   expense for the miscalculation or the missed expectation? 
 
    03:34:38  5   A.  Yes, sir. 
 
              6   Q.  Did that ever happen? 
 
              7   A.  Never. 
 
              8   Q.  Now, let me ask you, you mentioned something called FFIEC 
 
              9   in your direct-examination, and I know that we've heard some 
 
    03:35:01 10   testimony about this.  You were in the back of the room 
 
             11   before. 
 
             12            Without getting into what FFIEC stands for, did it 
 
             13   apply to household? 
 
             14   A.  It applied to our credit card bank, but not to the other 
 
    03:35:14 15   parts of the company. 
 
             16   Q.  What percentage, if you know, of Household's total 
 
             17   receivables did FFIEC apply to? 
 
             18   A.  My guess is -- I don't remember exactly, but it was 
 
             19   relatively small. 
 
    03:35:41 20   Q.  Relatively small. 
 
             21            So what was the concern about FFIEC and the FFIEC 
 
             22   rules that we have heard so much testimony about as you've 
 
             23   been sitting in the back of the courtroom, what was your 
 
             24   concern about FFIEC as it might apply to Household? 
 
    03:36:09 25   A.  Well, FFIEC were rules set by banking regulators to apply 
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                                        Schoenholz - cross 
                                                                            2173 
 
 
              1   to banks, and they set standards on things such as re-age and 
 
              2   charge-off. 
 
              3   Q.  Was Household International a bank? 
 
              4   A.  It was not a bank. 
 
    03:36:34  5            And the concern was if you applied these standards 
 
              6   which were meant to apply to a bank's customer base and you 
 
              7   applied them to a consumer finance customer base, you would 
 
              8   actually increase the amounts of ultimate credit losses within 
 
              9   the finance company. 
 
    03:36:58 10   Q.  What would it do to your business model in terms of your 
 
             11   dealings with your customers? 
 
             12   A.  It would really throw the whole model upside down.  I mean 
 
             13   the reason you had a consumer finance company customer was 
 
             14   that they really didn't normally qualify to go to a bank.  So 
 
    03:37:16 15   it would make no sense to take that customer and now say, 
 
             16   well, now I'm going to treat you like a bank customer. 
 
             17   Q.  Mr. Dowd and I asked you about a restatement that occurred 
 
             18   in connection with certain credit card agreements. 
 
             19            Would you describe the circumstances surrounding the 
 
    03:37:49 20   restatement? 
 
             21   A.  In -- I think it was in the spring of 2002, the audit 
 
             22   committee of the board decided to replace Arthur Andersen and 
 
             23   to hire KPMG.  KPMG was, therefore, engaged, and they had to 
 
             24   re-audit, issue their opinion, on 1991 -- 1999, 2000 and 
 
    03:38:24 25   2001 -- the financial statements in those 10-K documents. 
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              1                IN THE UNITED STATES DISTRICT COURT 
                              FOR THE NORTHERN DISTRICT OF ILLINOIS 
              2                          EASTERN DIVISION 
 
              3   LAWRENCE E. JAFFE PENSION PLAN, ) 
                  on behalf of itself and all     ) 
              4   others similarly situated,      ) 
                                                  ) 
              5               Plaintiff,          ) 
                                                  ) 
              6     vs.                           )  No. 02 C 5893 
                                                  ) 
              7   HOUSEHOLD INTERNATIONAL, INC.,  ) 
                  et al.,                         )  Chicago, Illinois 
              8                                   )  April 16, 2009 
                              Defendants.         )  9:18 a.m. 
              9 
                                            VOLUME 12 
             10                  TRANSCRIPT OF PROCEEDINGS - TRIAL 
                         BEFORE THE HONORABLE RONALD A. GUZMAN, and a jury 
             11 
 
             12   APPEARANCES: 
 
             13   For the Plaintiff:         COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             14                              BY:  MR. LAWRENCE A. ABEL 
                                                  MR. SPENCER A. BURKHOLZ 
             15                                   MR. MICHAEL J. DOWD 
                                                  MR. DANIEL S. DROSMAN 
             16                                   MS. MAUREEN E. MUELLER 
                                             655 West Broadway 
             17                              Suite 1900 
                                             San Diego, California  92101 
             18                              (619) 231-1058 
 
             19                              COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             20                              BY:  MR. DAVID CAMERON BAKER 
                                                  MR. LUKE O. BROOKS 
             21                                   MR. JASON C. DAVIS 
                                                  MS. AZRA Z. MEHDI 
             22                              100 Pine Street 
                                             Suite 2600 
             23                              San Francisco, California  94111 
                                             (415) 288-4545 
             24 
 
             25 
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                                          Devor - cross 
                                                                            2560 
 
 
              1   A.  I don't know that that goes to the language that I -- 
 
              2   Q.  That's not my question. 
 
              3   A.  I mean, I understand that banks have different rules from 
 
              4   non-banks.  I understand that -- requirements.  To some extent 
 
    11:42:20  5   they're stricter.  To some extent they're the same.  But I 
 
              6   think they both have to follow GAAP.  And GAAP -- you know, 
 
              7   GAAP requires reserves.  And GAAP requires to report two-plus 
 
              8   delinquency statistics and -- and -- and full and adequate 
 
              9   disclosure.  That goes -- 
 
    11:42:41 10            MS. BUCKLEY:  Move to strike, your Honor. 
 
             11            THE WITNESS:  So, anyway. 
 
             12            THE COURT:  I'm sorry? 
 
             13            MS. BUCKLEY:  It was a motion to strike, your Honor, 
 
             14   but I think the witness finally stopped talking. 
 
    11:42:51 15            THE COURT:  What part of the answer are you seeking 
 
             16   to strike? 
 
             17            MS. BUCKLEY:  The last two sentences, your Honor. 
 
             18            THE COURT:  They'll be stricken. 
 
             19   BY MS. BUCKLEY: 
 
    11:43:03 20   Q.  All right.  Mr. Devor, so what we're trying to explain or 
 
             21   trying to explore is that Wells Fargo is in -- is a bank.  As 
 
             22   a bank, it has to comply with FFIEC regulations on re-aging. 
 
             23            You understand that? 
 
             24   A.  Yes, I do understand that. 
 
    11:43:22 25   Q.  But you don't understand what those regulations are, I -- 
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                                          Devor - cross 
                                                                            2561 
 
 
              1   correct? 
 
              2   A.  When you say I don't understand, I don't know specifically 
 
              3   what the requirements are.  I mean, I would understand what 
 
              4   they are, the substance of them.  But I don't know exactly 
 
    11:43:38  5   what they are in terms of they require these aspects of a 
 
              6   customer before you re-age.  You know, I don't know what those 
 
              7   require. 
 
              8   Q.  That's fair enough.  You just don't know what those 
 
              9   requirements are, right? 
 
    11:43:51 10   A.  That's correct. 
 
             11   Q.  And you know as to Household, they're not governed by any 
 
             12   such requirements, correct? 
 
             13   A.  That's correct. 
 
             14   Q.  All right. 
 
    11:44:02 15   A.  I believe though this was referring though for the most 
 
             16   part to the consumer lending business, but not the banking 
 
             17   part.  As I recall, these documents -- I thought they were for 
 
             18   the most part referring not to the banking business of 
 
             19   Household but to the consumer lending arm of -- 
 
    11:44:25 20   Q.  Mr. Devor, Household isn't the bank.  Wells Fargo is the 
 
             21   bank. 
 
             22   A.  No, I understand that. 
 
             23   Q.  I don't understand what you just said. 
 
             24   A.  What I'm saying is Wells Fargo would have known in looking 
 
    11:44:38 25   at Household that the consumer lending policies that they had 
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                                          Devor - cross 
                                                                            2562 
 
 
              1   wouldn't -- of course, they would not have to follow banking 
 
              2   standards; but this doesn't say that.  This -- this doesn't 
 
              3   say, hey, because of the banking requirements that we have, 
 
              4   our regulatory requirements, there's this latent bubble.  It 
 
    11:45:04  5   just talks about the fact that there's this bubble of latent 
 
              6   credit losses.  It doesn't attribute it to our accounting is 
 
              7   different because we're a bank and Household's different 
 
              8   because they're not.  You know, that does not -- and, in fact, 
 
              9   I think it went to GAAP when it said it's hard to imagine 
 
    11:45:20 10   they're not doing this stuff -- I'm paraphrasing the document 
 
             11   we had.  It's hard to imagine they're not doing this stuff for 
 
             12   reasons other than deferring losses and managing earnings, 
 
             13   something like that.  I can't remember exactly what it said. 
 
             14   We looked at it this morning. 
 
    11:45:37 15   Q.  But you understand that if Wells Fargo acquired Household, 
 
             16   that Household would have to comply with FFIEC because it was 
 
             17   being acquired by a bank, no? 
 
             18   A.  Yes, but -- I do understand that. 
 
             19   Q.  Okay.  Let's see document No. 1351, which was discussed by 
 
    11:45:53 20   Mr. Devor earlier today.  And let's go to Bates number 228. 
 
             21            There's a chart on the bottom that says, Ongoing 
 
             22   impact of complying with FFIEC as illustrated below. 
 
             23            Do you see that that, Mr. Devor? 
 
             24   A.  Yes, I do. 
 
    11:46:20 25   Q.  Do you understand what that chart means? 
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              1                IN THE UNITED STATES DISTRICT COURT 
                              FOR THE NORTHERN DISTRICT OF ILLINOIS 
              2                          EASTERN DIVISION 
 
              3   LAWRENCE E. JAFFE PENSION PLAN, ) 
                  on behalf of itself and all     ) 
              4   others similarly situated,      ) 
                                                  ) 
              5               Plaintiff,          ) 
                                                  ) 
              6     vs.                           )  No. 02 C 5893 
                                                  ) 
              7   HOUSEHOLD INTERNATIONAL, INC.,  ) 
                  et al.,                         )  Chicago, Illinois 
              8                                   )  April 21, 2009 
                              Defendants.         )  1:22 p.m. 
              9 
                                            VOLUME 16 
             10                  TRANSCRIPT OF PROCEEDINGS - TRIAL 
                         BEFORE THE HONORABLE RONALD A. GUZMAN, and a jury 
             11 
 
             12   APPEARANCES: 
 
             13   For the Plaintiff:         COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             14                              BY:  MR. LAWRENCE A. ABEL 
                                                  MR. SPENCER A. BURKHOLZ 
             15                                   MR. MICHAEL J. DOWD 
                                                  MR. DANIEL S. DROSMAN 
             16                                   MS. MAUREEN E. MUELLER 
                                             655 West Broadway 
             17                              Suite 1900 
                                             San Diego, California  92101 
             18                              (619) 231-1058 
 
             19                              COUGHLIN STOIA GELLER RUDMAN & 
                                             ROBBINS LLP 
             20                              BY:  MR. DAVID CAMERON BAKER 
                                                  MR. LUKE O. BROOKS 
             21                                   MR. JASON C. DAVIS 
                                                  MS. AZRA Z. MEHDI 
             22                              100 Pine Street 
                                             Suite 2600 
             23                              San Francisco, California  94111 
                                             (415) 288-4545 
             24 
 
             25 
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                                         Aldinger - cross 
                                                                            3242 
 
 
              1   A.  Re-aging was a process that was -- was going on for 
 
              2   decades, 70 or 80 years since the beginning of the company, 
 
              3   well before I got there, and it really had two purposes.  One 
 
              4   was to fulfill our customer proposition; that is, to work with 
 
    03:47:41  5   customers, keep them in their houses longer. 
 
              6            Second was to maximize cash flow, and we believed 
 
              7   that re-aging did both of those things. 
 
              8   Q.  Tell us how -- address each of those things in order. 
 
              9   First start with the customers.  Tell us how re-aging helps 
 
    03:47:56 10   the customers. 
 
             11   A.  Well, re-aging in many cases allows the customers to stay 
 
             12   in their homes.  And, again, I'm not an expert on how we 
 
             13   re-age or what the techniques are, what the best approach is; 
 
             14   but generally speaking, it allows the customers to continue to 
 
    03:48:11 15   pay their loans when they wouldn't be able to do it if we 
 
             16   applied bank rules. 
 
             17   Q.  When you say bank rules, what are you referring to? 
 
             18   A.  Well, bank rules, something called FFIEC, they're much 
 
             19   more strict on what you can do in terms of re-aging and how 
 
    03:48:27 20   long you can let customers go without paying. 
 
             21   Q.  Did they apply to Household's Consumer Lending Unit? 
 
             22   A.  They did not. 
 
             23   Q.  Did they apply to Wells Fargo? 
 
             24   A.  They did. 
 
    03:48:36 25   Q.  And the second thing you said is re-aging helps to 
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              1                IN THE UNITED STATES DISTRICT COURT 
                              FOR THE NORTHERN DISTRICT OF ILLINOIS 
              2                          EASTERN DIVISION 
 
              3   LAWRENCE E. JAFFE PENSION PLAN, ) 
                  on behalf of itself and all     ) 
              4   others similarly situated,      ) 
                                                  ) 
              5               Plaintiff,          ) 
                                                  ) 
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              1   in his report, starting November 15th, 2001.  On average, they 
 
              2   conclude Household stock's target price should be 35 percent 
 
              3   higher than where it was trading at the time. 
 
              4            And we know what happened on the last two dates.  The 
 
    02:40:25  5   stock went up by about 33 percent. 
 
              6            The analysts did not consider, for the most part -- 
 
              7   other than Montana Capital and Mr. Ryan, and a few 
 
              8   exceptions -- most analysts in the analyst community thought 
 
              9   Household was being unfairly punished in this political 
 
    02:40:48 10   environment, and its stock was being weighed down by headline 
 
             11   risk, which Household removed by settling with the Attorneys 
 
             12   General, creating a big pop in the stock price. 
 
             13   Q.  Professor, in your research, aside from the 14 dates that 
 
             14   we looked at here on Plaintiffs' Demonstrative 150, all of 
 
    02:41:08 15   which turn out to be improperly counted, did you find any 
 
             16   initial dates that, in your opinion, Professor Fischel should 
 
             17   have considered? 
 
             18   A.  Yes. 
 
             19   Q.  How many? 
 
    02:41:17 20   A.  Hundreds. 
 
             21   Q.  What was your test for a date that he you should have 
 
             22   considered? 
 
             23   A.  I looked for same kind of news items that Professor 
 
             24   Fischel said, after November 15th, resulted in the market 
 
    02:41:33 25   learning the truth about Household's fraud, I looked at my 
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              1   event study; I search for key words, such as "predatory 
 
              2   lending," and I looked at the analyst reports that either he 
 
              3   cited in his report or I cited in mine, and I gave a 
 
              4   comprehensive list of all such dates. 
 
    02:41:51  5            And, if I recall correctly, there are 166 of those 
 
              6   dates.  And those dates start well before November 15, 2001, 
 
              7   which is very significant in Professor Fischel's methodology. 
 
              8            If you recall, his estimation window, when he 
 
              9   estimated his regression between 11-15-2000 and 11-15-2001 -- 
 
    02:42:20 10   and we talked about this morning -- his justification for that 
 
             11   estimation window was he didn't find any corrective 
 
             12   disclosures before November 15, 2001. 
 
             13            I found over a hundred disclosures before November 
 
             14   15, 2001. 
 
    02:42:39 15            And, you know, as I said in my report, if you pick an 
 
             16   estimation window that precedes those disclosure dates, 
 
             17   according to his methodology, using his own methodology, even 
 
             18   keeping his stale dates, there will be zero inflation.  You 
 
             19   cannot show a single cent of inflation. 
 
    02:42:59 20   Q.  Did you prepare a demonstrative to illustrate all of the 
 
             21   dates that Professor Fischel failed to include? 
 
             22   A.  Yes, I did. 
 
             23            MR. KAVALER:  Can we see 799-01, please? 
 
             24        (Document tendered.) 
 
    02:43:13 25   BY MR. KAVALER: 
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              1   mistakes.  Walt Rybak said he made a mistake.  People make 
 
              2   mistakes. 
 
              3            Wells Fargo.  Mr. Dowd spoke about Wells Fargo. 
 
              4   There's no question the company talked to Wells Fargo about a 
 
    02:01:04  5   possible transaction.  Well, look, there's also no question 
 
              6   Wells Fargo is a bank.  Household was finance company.  How 
 
              7   many times have you heard this in this case?  They operate 
 
              8   under different accounting rules and different government 
 
              9   regulations, all right?  Although apparently Mr. Devor, 
 
    02:01:19 10   plaintiffs' accounting expert, didn't know that.  But everyone 
 
             11   else knows that. 
 
             12            And Wells Fargo was constrained in its re-aging 
 
             13   activity with its customers by a practice called the FFIEC 
 
             14   regulations.  Under FFIEC, the banks have to be pretty strict 
 
    02:01:35 15   with their borrowers, so you miss a couple of payments, 
 
             16   foreclosure city for you. 
 
             17            The finance companies, as you've heard over and over 
 
             18   again, are more lenient with their borrowers because they're 
 
             19   not subject to FFIEC.  They don't have to foreclose.  They 
 
    02:01:48 20   don't have to close out -- write off that loan on their books, 
 
             21   all right?  So that's why Household can lend to people with 
 
             22   less substantial credit than Wells Fargo. 
 
             23            So if Wells Fargo had acquired Household, you'd have 
 
             24   to combine these two different accounting systems somehow. 
 
    02:02:02 25   What Wells Fargo was talking about, they were not measuring 
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              1   the difference between Household and a compliant culture.  I 
 
              2   mean Mr. Dowd talked about a bubble.  That's not what they're 
 
              3   measuring.  They were measuring the difference between 
 
              4   Household and Wells Fargo, a bank and a finance company, and 
 
    02:02:19  5   they're saying if we acquire them and we have to convert them 
 
              6   to bank accounting, what's it going to cost?  It was also very 
 
              7   hard to do.  It's not that easy to put two different kinds of 
 
              8   things together, okay? 
 
              9            So that's an understandable problem, and then what 
 
    02:02:34 10   eventually happened is Mr. Aldinger and Mr. Kovacevich had a 
 
             11   meeting which Mr. May was not at -- Todd May said he never met 
 
             12   Bill, Bill said he never met Todd -- and in the meeting, one 
 
             13   of the participants of that meeting, Bill, testified.  He came 
 
             14   here.  He told you what happened.  He said he told 
 
    02:02:52 15   Mr. Kovacevich no more.  We're done.  Been dragging on too 
 
             16   long, annual meeting season is coming up.  I don't want this 
 
             17   hanging out there.  We're done. 
 
             18            Mr. Dowd says that's not true.  Based on what, ladies 
 
             19   and gentlemen?  Based on Kovacevich's testimony?  He wasn't 
 
    02:03:08 20   here.  Based on May's testimony?  He wasn't there.  Two people 
 
             21   in the room, Kovacevich, Aldinger.  You have Aldinger's 
 
             22   version and Mr. Dowd's disbelief. 
 
             23            The restatement claim.  I was listening to Mr. Dowd 
 
             24   this morning and something struck me that hadn't struck me 
 
    02:03:31 25   before.  The restatement arises out of accounting decisions 
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