UNITED STATES DISTRICT COURT

NORTHERN DISTRICT OF ILLINOIS

EASTERN DIVISION

LAWRENCE E. JAFFE PENSION PLAN, On
Behalf of Itself and All Others Similarly
Situated,

Plaintiff,

HOUSEHOLD INTERNATIONAL, INC., et
al.,

Defendants.

)
)
)
)
)
)
VS. )
)
)
)
)
)
)

Lead Case No. 02-C-5893
(Consolidated)

CLASS ACTION

Judge Ronald A. Guzman
Magistrate Judge Nan R. Nolan

REVISED [PROPOSED] ORDER PRELIMINARILY APPROVING SETTLEMENT
WITH ARTHUR ANDERSEN LLP AND PROVIDING FOR NOTICE



WHEREAS, a consolidated class action is pending before the Court entitled Lawrence E.
Jaffe Pension Plan v. Household International, Inc., Lead Case No. 02-C-5893 (Consolidated) (the
“Litigation”);

WHEREAS, the Court has received the Stipulation of Settlement with Arthur Andersen LLP
dated as of June 16, 2005 (the “Stipulation”), that has been entered into by the Lead Plaintiffs and
Andersen, and the Court has reviewed the Stipulation and its attached Exhibits;

WHEREAS, the parties having made application, pursuant to Federal Rule of Civil
Procedure 23(e), for an order preliminarily approving the settlement of this Litigation as to
Andersen, in accordance with the Stipulation which, together with the Exhibits annexed thereto sets
forth the terms and conditions for a proposed settlement of the Litigation and for dismissal of the
Litigation with prejudice upon the terms and conditions set forth therein; and the Court having read
and considered the Stipulation and the Exhibits annexed thereto; and

WHEREAS, all defined terms contained herein shall have the same meanings as set forth in
the Stipulation;

NOW, THEREFORE, IT IS HEREBY ORDERED:

1. This Revised Order incorporates by reference the definitions in the Stipulation, and
all terms used herein shall have the same meanings set forth in the Stipulation.

2. This Court has jurisdiction over the subject matter of the Litigation and over all
parties to the Litigation, including all Members of the Class.

3. The Court does hereby preliminarily approve the Stipulation and the settlement set
forth therein, subject to further consideration at the Settlement Hearing described below.

4. A hearing (the “Settlement Hearing”) shall be held before this Court on April 6, 2006,
at 10:00 a.m., at the Everett McKinley Dirksen Building, 219 South Dearborn Street, Chicago,
Illinois, to determine whether the proposed settlement of the Litigation on the terms and conditions
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provided for in the Stipulation is fair, reasonable and adequate to the Class and should be approved
by the Court; and whether a Judgment as defined in {1.13 of the Stipulation should be entered
herein. The Court may adjourn the Settlement Hearing without further notice to Members of the
Class.

5. The Court approves, as to form and content, the Notice of Pendency and Proposed
Partial Settlement of Class Action (the “Notice”) and Summary Notice for publication annexed as
Exhibits A-1 and A-2 hereto, and finds that the mailing and distribution of the Notice and publishing
of the Summary Notice substantially in the manner and form set forth in §16-7 of this Revised Order
meet the requirements of Federal Rule of Civil Procedure 23 and due process, and is the best notice
practicable under the circumstances and shall constitute due and sufficient notice to all Persons
entitled thereto.

6. Lead Counsel are hereby authorized to retain the firm of Gilardi & Co. LLC (*Claims
Administrator”) to supervise and administer the notice procedure as more fully set forth below:

@) Household shall provide the Claims Administrator with the appropriate
transfer records no later than January 30, 2006;

(b) Not later than February 13, 2006 (the “Notice Date”), Lead Counsel shall
cause a copy of the Notice substantially in the form annexed as Exhibit A-1, to be mailed by first
class mail to all Class Members who can be identified with reasonable effort;

(©) Not later than February 14, 2006, Lead Counsel shall cause the Summary
Notice to be published once in USA Today; and

(d) At least seven (7) calendar days prior to the Settlement Hearing, Lead Counsel
shall cause to be served on Andersen’s counsel and filed with the Court proof, by affidavit or

declaration, of such mailing and publishing.



7. Nominees who purchased or acquired Household securities during the period
beginning October 23, 1997 through October 11, 2002, inclusive, shall send the Notice to all
beneficial owners of such Household securities within ten (10) days after receipt thereof, or send a
list of the names and addresses of such beneficial owners to the Claims Administrator within ten (10)
days of receipt thereof, in which event the Claims Administrator shall promptly mail the Notice to
such beneficial owners. Lead Counsel shall, if requested, reimburse banks, brokerage houses or
other nominees solely for their reasonable out-of-pocket expenses incurred in providing notice to
beneficial owners who are Class Members out of the Class Notice and Administration Fund, which
expenses would not have been incurred except for the sending of such Notice, subject to further
order of this Court with respect to any dispute concerning such compensation.

8. All Members of the Class shall be bound by all determinations and judgments in the
Litigation concerning the settlement, whether favorable or unfavorable to the Class.

0. Any Person who desires to request exclusion from the Class shall do so no later than
March 20, 2006, in the manner described in the Notice. All Persons who submit valid and timely
Requests for Exclusion in the manner set forth in the Notice shall have no rights under the
Stipulation, shall not share in the distribution of the Net Settlement Fund, and shall not be bound by
the Stipulation or the Judgment entered in the Litigation.

10.  Any Member of the Class may enter an appearance in the Litigation, at their own
expense, individually or through counsel of their own choice. If they do not enter an appearance,
they will be represented by Lead Counsel.

11.  Any Member of the Class may appear and show cause, if he, she or it has any reason,
why the proposed settlement of the Litigation should or should not be approved as fair, reasonable
and adequate, or why a judgment should or should not be entered thereon; provided, however, that
no Class Member or any other Person shall be heard or entitled to contest the approval of the terms
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and conditions of the proposed settlement, or, if approved, or the Judgment to be entered thereon
approving the same, unless that Person has delivered by hand or sent by first class mail written
objections and copies of any papers and briefs such that they are received on or before March 20,
2006, by: Lerach Coughlin Stoia Geller Rudman & Robbins LLP, Joy Ann Bull, 655 West
Broadway, Suite 1900, San Diego, California 92101; Mayer, Brown, Rowe & Maw LLP, Stanley J.
Parzen, 71 South Wacker Drive, Chicago, IL 60606, and filed said objections, papers and briefs with
the Clerk of the United States District Court for the Northern District of Illinois, Eastern Division,
219 South Dearborn Street, Chicago, IL 60604, on or before March 20, 2006. Any Member of the
Class or any other Person who does not make his, her or its objection in the manner provided shall
be deemed to have waived such objection and shall forever be foreclosed from making any objection
to the fairness or adequacy of the proposed settlement as set forth in the Stipulation, unless otherwise
ordered by the Court.

12.  Allfunds held by the Escrow Agent shall be deemed and considered to be in custodia
legis of the Court, and shall remain subject to the jurisdiction of the Court, until such time as such
funds shall be distributed pursuant to the Stipulation and/or further order(s) of the Court.

13.  All papers in support of the settlement shall be filed and served seven (7) calendar
days prior to the Settlement Hearing.

14.  Allreasonable expenses incurred in identifying and notifying Class Members, as well
as administering the Settlement Fund, shall be paid as set forth in the Stipulation. In the event the
settlement is not approved by the Court, or otherwise fails to become effective, neither the Lead
Plaintiffs nor Lead Counsel shall have any obligation to repay any amounts actually and properly
disbursed from the Class Notice and Administration Fund up to the amount of $50,000.

15. Neither the Stipulation, nor any of its terms or provisions, nor any of the negotiations
or proceedings connected with it, shall be construed as an admission or concession by Andersen or
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its Related Parties of the truth of any of the allegations in the Litigation, or of any liability, fault, or
wrongdoing of any kind.

16. The Court reserves the right to adjourn the date of the Settlement Hearing without
further notice to the Members of the Class, and retains jurisdiction to consider all further
applications arising out of or connected with the proposed settlement. The Court may approve the
settlement, with such modifications as may be agreed to by the Settling Parties, if appropriate,
without further notice to the Class.

DATED:

THE HONORABLE RONALD A. GUZMAN
UNITED STATES DISTRICT JUDGE
Submitted by:

LERACH COUGHLIN STOIA GELLER
RUDMAN & ROBBINS LLP

PATRICK J. COUGHLIN (90785466)

AZRA Z. MEHDI (90785467)

MONIQUE C. WINKLER (90786006)

SYLVIA SUM (90785892)

LUKE O. BROOKS (90785469)

100 Pine Street, Suite 2600

San Francisco, CA 94111

Telephone: 415/288-4545

415/288-4534 (fax)

LERACH COUGHLIN STOIA GELLER
RUDMAN & ROBBINS LLP

WILLIAM S. LERACH

JOY ANN BULL

s/ JOY ANN BULL
JOY ANN BULL

655 West Broadway, Suite 1900
San Diego, CA 92101
Telephone: 619/231-1058
619/231-7423 (fax)

Lead Counsel for Plaintiffs



MILLER FAUCHER AND CAFFERTY LLP
MARVIN A. MILLER

30 North LaSalle Street, Suite 3200

Chicago, IL 60602

Telephone: 312/782-4880

312/782-4485 (fax)

Liaison Counsel

LAW OFFICES OF LAWRENCE G. SOICHER
LAWRENCE G. SOICHER

305 Madison Avenue, 46th Floor

New York, NY 10165

Telephone: 212/883-8000

212/697-0877 (fax)

Attorneys for Plaintiff

S:\Settlement\HouseholdInter_IL.set\Revised v1-EA-00024135.doc



CERTIFICATE OF SERVICE

I hereby certify that on January 24, 2006, | electronically filed the foregoing with the Clerk
of the Court using the CM/ECF system which will send notification of such filing to the e-mail
addresses denoted on the attached Electronic Mail Notice List, and | hereby certify that | have served
the foregoing document or paper via overnight delivery to the non-CM/ECF participants indicated on

the attached Manual Notice List.

s/ JOY ANN BULL

JOY ANN BULL

LERACH COUGHLIN STOIA GELLER
RUDMAN & ROBBINS LLP

655 West Broadway, Suite 1900

San Diego, CA 92101

Telephone: 619/231-1058

619/231-7423 (fax)

E-mail:Joyb@lerachlaw.com
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Electronic Mail Notice List

The following are those who are currently on the list to receive e-mail notices for this case.

Debra L Bogo-Ernst
courtnotification@mayerbrownrowe.com

Luke O Brooks
lukeb@lerachlaw.com e_file_sd@lerachlaw.com

Mark Douglas Brookstein
courtnotification@mayerbrownrowe.com

Joy Ann Bull
joyb@lerachlaw.com

Susan Charles
courtnotification@mayerbrownrowe.com

Adam B. Deutsch
adeutsch@eimerstahl.com tlarson@eimerstahl.com;fharvey@eimerstahl.com;adreyer@eimerstahl.com

Nathan P. Eimer
neimer@eimerstahl.com

Sheila Marie Finnegan
courtnotification@mayerbrownrowe.com

Christine M. Johnson
cjohnson@eimerstahl.com

Azra Z Mehdi
azram@lerachlaw.com moniquew@lerachlaw.com;sylvias@lerachlaw.com;bingr@lerachlaw.com

Marvin Alan Miller
mmiller@millerfaucher.com

Lucia Nale
courtnotification@mayerbrownrowe.com

Stanley J. Parzen
courtnotification@mayerbrownrowe.com

Julie Kathryn Potter
jpotter@sidley.com efilingnotice@sidley.com

Gary Jay Ravitz
gravitz@ravitzpalles.com

Manual Notice List

https://ecf.ilnd.uscourts.gov/cgi-bin/MailList.pl?320369092815415-L_701_0-1 1/24/2006
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The following is the list of attorneys who are not on the list to receive e-mail notices for this case (who therefore
require manual noticing). You may wish to use your mouse to select and copy this list into your word processing
program in order to create notices or labels for these recipients.

Patrick J Coughlin

Lerach Coughlin Stoia Geller Rudman & Reobbins LLP
100 Pine Street

#2600

8an Francisco, CA 84111

Frederic § Fox

Kaplan, Kilsheimer & Fox LLP
805 Third Avenue

New York, NY 10022

David F. Graham

Sidley Austin LLP

One South Dearborn Street
Chicago, Il 60603

Marshall J. Hartman

Illinecis Capital Resource Center
600 West Jackson Boulevard

Suite 600

Chicago, IL &60661-5100

Thomasg J Ravaler

Cahill, Gordon & Reindel
80 Pine Street

New York, NY 10005

William 8 Lerach

Lerach Coughlin Stoia Geller Rudman & Robbins
655 West Broadway

Suite 1900

San Diego, CA 92101

David R. Owen

Cahill, Gordon & Reindel
80 Pine Street

New York, NY 10005

Howard G Sloan

Cahill Gerdon & Reindehl
800 Pine Street

New York, NY 10005

Howard G. Bloane

Cahill, @Gordon & Reindel
80 Pine Street

New York, NY 10005

Gary L. Specks

Kaplan, ¥ox & Kilsheimer LLP
203 North LaSalie Street
Suite 21090

Chicago, TIL 60601

hitps://ect.ilnd.uscourts.gov/cgi-bin/MailList.pl?320369092815415-L_701_0-1 1/24/2006



Additional Manual Service List

Lawrence G. Soicher
Law Offices of Lawrence G. Soicher
305 Madison Avenue, 46th Floor
New York, NY 10165

212/883-8000

212/697-0877 (fax)

David R. Scott

SCOTT + SCOTT, LLC

108 Norwich Avenue

Colchester, CT 06415
860/537-3818
860/537-4432 (fax)





